APPENDIX A
Mr. Keynes and the majority of economists in
England and America are in favour of programmes of
public works. By this means, described as "re-
flation" (inflation of a sort), they hope to avoid the
political consequences of the policy of deflation.
They see the source of the problem in a failure of money
to get invested. In times of depression, and for all
kinds of psychological reasons, "lack of confidence"
prevents capitalists from taking the ordinary risks of
investment. Thus, anything which causes a revival of
"confidence/' thus inducing investors to take a more
optimistic view of things, may bring savings and
hoardings out of their holes and cause a business
recovery. The expenditure by governments of vast
sums of money upon public works, by forcing money
into circulation and increasing the demand for all
kinds of goods, may start a minor recovery, which, in
turn, may gather further and further momentum.
This general line of reasoning is behind Mr. Roose-
velt's great schemes, the Tennessee Valley scheme, the
great bridge at San Francisco, his re-afforestation
policy and others. In England we have a big re-
armament programme, a Queen Mary and all sorts of
devices (The Slum Clearance Acts) for continuing the
house-building programme after the boom in private
building comes an end, which it must in due course.